
No.590 1 I /8/20 1 S-D(HAL-II)
Government of India
Ministry of Defence

Department of Defence Production

Wing, Sena Bhawan
New Delhi -11001;

Dated: 27th August ,2018

NOTIFICATION

Subject: Public Procurement (Preference to Make in India) Order 20l7-Notifying

Defence Products in furtherance of the Order

Reference: Department of Industrial Policy & Promotion (DIPP) Notification

No.P-4502 1 l2l20l7 -B.E -II dated 15.06.20 1 7

The Govemment has issued Public Procurement (Preference to Make in India)

Order 2017 vide the Department of Industrial Policy and Promotion (DIPP) Notification

No.P-45021 1212017-B.E-II dated 15.06.2017 to enr:ourage 'Make in India' and to

promote manufacturing and production of goods and services in India with a view to

enhancing income and emPloYment.

In fuftherance of the Public Procurement (Preference to Make in India) Order

2017, it is hereby notified that preference shall be provided by all procuring entities to

domestically manufactured Defence Items/Products as per the aforesaid Order.

3. The following Defence Products are notified under the

(Preference to Make in India) Otder 2017:

(A)

Procurement

Percentage local content or domestic

value addition in terms of Bill of
Material (BOM) required for the

Defence Products to qualifY as

domestically manufactured

As specified in Column No-3

Percentage of procurement for which

preference to domestically manufactured

Defence Products is to be provided (in

value terms)
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Local Content of Identified items

SI
No.

Major Items identified for increasing the
Local/ Indigenous content.

Proposed Percentage of Local
Content by DPSUs/OFB as per

DPP 2016 guidelines.

Sonar Dome (for Surface Ship) s0%

2 SICAD (for Surface Ship) s0%

J Reduction Gear Box (for Surface Ship) s0%

4 Fire Class Panels & Doors (for Surface Ship) 5OYo

5 TRACK ASSY (384zl29sors3) 40%

6 MODULATOR (2123 62440 17 9) 3s%

FEEDER I-INIT O8437 5 I 50 1 5 8) 40%

8 Ortho Nitro Toluene(ONT) s0%

9 Roof rear plate (Drg No. 172.02.003) s0%

l0 Hull rear lower plate (Drg No. 175.01 .007-5) 50%

t1 Hull bottom front plate (Drg No. 172.01.009-
l5)

s0%

t2 Middle plate of Hull bottom (Drg No.
172.01.010-8)

s0%

t3 Rear plate of hull bottom (Drq No. 172.01.0I1
s)

50%

t4 Carbamite 50%

15 Clamp Casting ( Drg No. 675-51-14) 50%

l6 Housing Casting ( Drg No. 675-51-313) s0%

t7 Belleville Springs No. 2A46M 109-55 50%
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18 Sealing Ring 008-012-25 GCF TM-589C 50%

19 Sealing Ring 012-016-25 GCF TM-589C 50%

20 Sealing Ring 014-018-25 TM-589C 50.h

2l Sealing Ring 030-038-46 GCF TM-589C 50%

22 Sealing Ring 038-046-46 GCF TM-589C 50%

Sealing Ring 046-048-46 GCF TM-589C s0%

24 Sealing Ring 048-056-46 GCF TM-589C 50%

25 Sealing Ring 060-070-58 GCF TM-589C s0%

26 Sealing Ring 065-075-58 GCF TM-589C 50%

27 Sealing Ring 085-095-58 GCF TM- s0%

28 Sealing Ring 100-l l0-58 GCF TM-589C s0%

29 Sealing Ring 3-60X40-6, GOST-14896 s0%

30 Wire Race Roller Bearing 3054115 500h

3l Power Plant Part No. 1155261 s0%

JL Shock Absorber ART No. 5187184 50%

4. The Notification comes into effect immediately and would be reviewed after

31.03.2020.

5. This Notification shall remain valid till the revir;ed Notification is issued.

6. No Defence Product Notification under the I'ublic Procurement (Preference to

Make in India) Order 2017 shall have retrospective effect'
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1 Procedure for calculating local content/ domestic value addition

7.1 The percentage of the local content shall be calculated as

lndigenous content (IC) given in Defence Procurement Procedure

as follows:
Local content for an equipment or an item shall be arrived

the total cost of that equipment/item the following elements at

manufacturin g/production/assembly : -

(a) Direct costs (including freight/transportation and insurance) of all materials,

components, sub-assemblies, assemblies and products irnported into India.

(b) Direct and lndirect costs of all services obtained from non-Indian

entities/citizens.

(c) All license fees, royalties, technical fees and other fees/payments of this nature

paid oui of Indiu, by whatevei term/phrase referred to in contracts/agreements made by

vendors/ sub-vendors.

(d) Taxes, duties, cesses, octroi and any other statutory India of this

nature.

g. verification of local content/ Domestic value Addition

a. Department of Defence Production (DDP) may constitute a Technical Committee

with internal and external experts for independent verification of self-declarations and

auditor's/ accountant's certificates on random basis in the case of complaints.

b. Department of Defence Production (DDP) anrl procuring entities may prescribe

fee for the administrative cost of handling such complaints'

per the definition ot

(DPP) 2016 which is

at by excluding from
all stages (tiers) of

Integrity under Rule

its successors can be

Financial Rules along

False declarations will be in breach of the

175(lxi)(h) of the General Financial Rules for whictr a
Code of
bidder or

debarred for up to two years as per Rule 151 (iii) of the General

with such other actions as may be permissible under law

d. Department of Defence Production (DDP) may issue such clarifications and

instructions as may be necessary of the removal of any difficulties arising from

implementation of this Order.

e. The other terms and conditions will be aS per the Department of Industrial

and promotion ( DIPP) Order No P-45021 l2l20l7-B.E -II dated 15th June, 2017.
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9. DDP shall be the Nodal Ministry to monitor the implementation of the Defence

Products Notification.
10. In case of a question whether an item being procured is a defence product to be

covered under the Public Procurement (Preference to Make in India) Order 2017, the

matter would be referred to the Department of Defence Production (DDP) for
clarification.

Sen)

Economic Advisor to Government of India
Tel.z 23793845

New Delhi, Dated: 27th August, 2018

Copy to:

1. All Ministries/I)epartments of Government ol'India

2. Cabinet Secretariat

3. PMO

4. Comptroller and Auditor General of India

5. Department of Expenditure

6. Joint Secretary (DIPP), Member-Convener of Standing Committee of Public

Procurement Order 2017

7. CGDA, Ministry of Defence

8. NITI Aayog

9. Secretary, DRDO

10. The Chairman & DG. OFB

11. The CMDs of the All DPSUs

12. JS ( DIP), JS(Aero), JS(LS)' JS(P&C), JS(NS), OSD( PG)

13. Guard File

r Sen)

conomic Advisor to Government of India
Tel.: 23793845
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