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Policy for Determining Material Subsidiaries

9= / Introduction

7g A aa zere i i (dAEue/Faar) f vt agras waar 97 w3 37
Ut TgTae FATAAT | T Tl & A F o1 ST (R EEAT F ST S T ey
&1 sraegwan) @fFaw, 2015 (& 78t o a1g gt TEhagar BFffT g ) F
oo 16 & T T STUeATsl F TTH AT 6T TS 2

This Policy is formulated in pursuance of the requirements of Regulation 16 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 (hereinafter referred
to as “SEBI Listing Regulations”) to determine the Material Subsidiary of Bharat Electronics
Limited (“BEL/Company”) and to provide a governance mechanism for such Subsidiaries.

= A T a9 ore ST SrfweAtRAl, ST % o T2 9 a1 qreriod 7 gi, &7 o
Tl T ST ST gAgGdT AT % q8q e 197 AT & i T agi SHehl TIEATT 3T
AT=t<h 7 & T2 T ar I o7 Faer srferf==m, 2013 (“sAferfa=s) siw 39 agq a99-
THT 9T FATT M0/ ST =, sferg=areit ofiv o= & dqam ghm

All the words and expressions used in this Policy, unless defined hereafter, shall have
meaning respectively assigned to them under the SEBI Listing Regulations and in the
absence of its definition or explanation therein, as per the Companies Act, 2013 (“Act”) and
the Rules, Notifications and Circulars made/issued thereunder, as amended, from time to
time.

= A T 27 7S, 2016 FT HSA T ATAIGT Ta AT T o7 3T A1 & e 27
TS, 2023 FT §S HEA hl 55F H STLAIRT (T T

The Policy was approved by the Board on 27" May, 2016 and further amendments were
approved in the Board meeting held on 27" July, 2023

IRTYTT / Definitions

“TETareT Rt # °d Fuer afafaaw, 2013 i gmer 177, T getagar ARt
e 18 3w Hfidfiuas & g Fie Taqg ¥ Sdis & fRen-Aaert & oaqam 9T &
fAers gea g wiea aEfa T gl

“Audit Committee” means the Committee constituted by the Board of Directors of the
Company in accordance with the provisions of Section 177 of the Companies Act, 2013,
Regulation 18 of SEBI Listing Regulations and DPE Guidelines on Corporate Governance
for CPSEs.

“HEEqul dgra® HuAr w1 o, A 16(1)@ET) F He §, U S IwET qagET
FATAT T T UHT GgMaa S0t & g fSraeht o a1 [Aaer artersd 3 @adi o@r av §
ST FHET: THTRT AT T FHaer ATrrTa o 97 Iiaerd (10%) & e gn
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“Material Subsidiary” means, in terms of Regulation 16(1)(c), a Subsidiary, whose income
or net worth exceeds ten percent (10%) of the consolidated income or net worth respectively,
of BEL and its Subsidiaries in the immediately preceding accounting year.

“Fraer arferaa 1 o1 du=t srfarfRam, 2013 i am=r 2 (57) ° T aisriva e arferaa
T2l
“Net Worth” means net worth as defined in Section 2 (57) of the Companies Act, 2013.

“TEEYU! AT AT FAFEAT” AT 312 U TRl U oIFae AT SaeAqT | g7 S 31 qaadi o@m
I AgATG TGIIF HUAT & ol TS AT T AT AT TA TLHATAIT AT T AAT30, STET
HTHET BT, T 10% & AT SIAT & AT gI il GATAAT Bl

“Significant Transaction or Arrangement” shall mean any individual transaction or
arrangement that exceeds or is likely to exceed 10% of the total revenues or total expenses or
total assets or total liabilities, as the case may be, of the unlisted subsidiary for the
immediately preceding accounting year.

“FgHATIG TEAT A HT 7T UHT Tgrah wadt o g orerehr sfaqiaat Bt arearm
TiF TFT=S H gAdG Tal gl

“Unlisted Subsidiary” means subsidiary whose securities are not listed on any recognized
Stock Exchanges.

1T i< 93T / Policy and Procedure

FAAT % FH F FH TFH T [H9F FAaE Aeca 0l HgraT T+l & HSo H (Ao gl
9Te U ot AT | Ao g1 a7 7 21l

At least one Independent Director of the Company shall be a Director on the Board of the
unlisted material subsidiary whether incorporated in India or not.

TSI - Fad 36 YTFLTH o Ty, AR 16 (1) (#71) ® zoe s BT ara & g
T AT, TIEY “HgAd QU Hgldd HUAT” FT o1 UHT T HAA1 § g7 forent o a7 Hae
AT 21 q@ad! @l a9 § goiag o7 AT Il Tgd® Haiagi 6l HHeT: GHihd o
a7 foaer ATferaa o 19 Tiaerd (20%) 7 st ghl

Explanation: Only for the purposes of this provision, notwithstanding anything to the
contrary contained in regulation 16 (1) (c), the term “material subsidiary” shall mean a
subsidiary, whose income or net worth exceeds twenty percent (20%) of the consolidated
income or net worth respectively, of the listed entity and its subsidiaries in the immediately
preceding accounting year.

FETreT atafy st FEeon, e fa f seeeg ggeE |t g & aw
ferer it oft wefyerr whh

The Audit Committee shall also review the financial statements, in particular, the
investments made by the unlisted subsidiary of the Company.

FH g FAAT AT HSA T SSHT & FAGH] (RATHT AT F FAAT AT 7S i a5 § 7T
STt

The minutes of the Board meetings of the unlisted subsidiary company shall be placed at the
Board meeting of the Company at regular intervals.

Hee 1 AEATaG HGMA B gIar (o0 0 97 qgeaqui oeaai AT sTaere & e
Arafed T F TSI (0 S0

The Board shall be provided periodically with a statement of all significant transactions and
arrangements entered into by the unlisted subsidiary Company.
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FOAT AT 95 § (a9 Shed g7 Gaedl & 9 ATHIGHT & (&1, I Agea 0l qga®
FHOAT o UH A T (AU qg1 FIAT S8 IHHT (FqT IHAT AT 7T Tg1AF HAAT o6 41T
oY) AFTATIT 50% F FH AT 21 AT UHT FEAF 91 q¢ (M=o q977 2rav g1 f{amT
UH AT & STgf UAT Heer et = / fesgme g fatead sewiied sqaer JisET &
aga T strar g 4 fRarterma |@f2ar it gy 31 F Jea [fdEd sqwifad d%ed s &
qgd T STTar g1 T UHEY JeAT A AAIRT B AT Tt Hhed AT & UF 7T & Hiaw
HTAATITE Tieh U= S| [ grod 3T ST

The Company, shall not, without the prior approval of the members by Special
Resolution in the General Meeting, dispose of shares in its Material Subsidiary which
would reduce its shareholding (either on its own or together with other Subsidiaries) to less
than 50% or cease the exercise of the control over the Subsidiary except in cases where such
divestment is made under a scheme of arrangement duly approved by a Court / Tribunal or
under a resolution plan duly approved under section 31 of the Insolvency Code and such an
event is disclosed to the recognized stock exchanges within one day of the resolution plan
being approved.

Tt T HheT T qEEAT F 9@ AqHIEd & fodr, BT a9 § qufeg sremw a7 v
HEAIUl HEIA® AT &l 20% & fe TREAt & G, Fdem a1 9g 9% 78 < 5
= T vaT e / e / ag ox fear s et =rmame / fesgmer s [@fea sgefea
FEAT TSAT % qgad haT Srar gr a7 fearferamas gfgar i 4w 31 % Jga f&fdeq

AHITST Hhed ATSAT & qgd [hAT STaT gl q9T UHT HeAT &l ST $l ST Lo dhed
TISIT o T T o T ATITarITe Teish UFa=sl &l grod a1 ST

The Company, shall not, without the prior approval of the members by Special
Resolution, sell, dispose and lease the assets amounting to more than 20%of the assets of
the Material Subsidiary on an aggregate basis during a financial year unless the
sale/disposal/lease is made under a scheme of arrangement duly approved by a Court /
Tribunal or under a resolution plan duly approved under section 31 of the Insolvency Code
and such an event is disclosed to the recognized stock exchanges within one day of the
resolution plan being approved.

T2l / Disclosure

FOeT ATATATT TAT THAGGAT Thedl | T T5 FTUEAT AT TH A1 o G20 oTq HS #hl
e § wohe w1 ag AT Fot Ft J9arse 1 whe i ST $i7 TEer a9 o gee i
e § faa strom

The Company shall disclose in its Board’s report, details of this Policy as required under the
Act and the Listing Regulations. This Policy shall be disclosed on the Company’s website
and a web link thereto shall be provided in the Board’s report.

Foett srferfeam, 2013, Tt gEragar @faaw, 2015 % ymaem=r s e F oo wie
Taqg 9T Srdte & fRerfagden § aare T SEeTwar AqE, AU fif agrad wOadr o
TS AT TR TR0 AT ZTT AT ST

Adequate disclosure pertaining to the Subsidiary Companies of BEL, as maybe required
under the provisions of Companies Act, 2013, SEBI Listing Regulations, 2015, and DPE
Guidelines on Corporate Governance for CPSEs, shall be made by the Company.
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TR 3 G9a / Limitation and Amendment

= it Tt srfeafRaw a1 gEagar A=At a7 G v qifates stafeae, FEat 5
LT | s S99 g4 9%, UH ATI=IH7 IT TEiagar A==t a7 aifafas sfeaf=aae,
A=At 3 JTaeT 29 AT 9 AR 2 GEaaar G, Stefeaw aur /91 39 99 # ang
FTLA | Fls STLad] GTE / STNEA AT TRAqAT Fied 39 A1 9 AR T

In the event of any conflict between the provisions of this Policy and of the Act or Listing
Regulations or any other statutory enactments, rules, the provisions of such Act or Listing
Regulations or statutory enactments, rules shall prevail over this Policy. Any subsequent
amendment / modification in the Listing Regulations, Act and/or applicable laws in this
regard shall be mutatis mutandis apply to this Policy.

gHTaT fAfr ofc a¥iterT / Effective Date & Review

Tg gerrtaa T 1 9, 2024 § AW] gT 3T FHIT-T87T q¥ [Aqers qear it qutear & srefi=
g

The amended Policy shall be effective from 1% April, 2024 and is subject to review by the
Board of Directors from time to time.
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